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PTT Exploration and Production Public Company Limited
. A Company of PTT Group

“PTTEP No. 1.910/ 406 /2006 " .. Finance Dept,
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President

The Stock Exchange of Thailand
62 Ratchadaplsek Road, Klongtoey
Banlgkok 10110

~ = SUPPL

Subject: Reviewed Financial Statements, Management’s Discussion:and Analysis for
. d third quarter 2006

Reference:  Letter PTTEP No. 1.910/ 396 / 2006, dated Qctober 27 2006

Attachment: 1. Reviewed Financial Statements and consolidated-financial- -statements of
i PTT Exploration and Production Public Company Limited as of
i September 30, 2006 and 2005, including English ranslations, all of
" ' which have been reviewed by the Auditor.

. _ i 2. Management’s Discussion and Analysis for third quarter 2006

PTTH Exploration and Production Public Company Limited, or PTTEP: would like ‘to
submlt its reviewed financial statements, consolidated financial_ statements, and
Management s Discussion and Analysis for the third quarter of 2006 as per attachments |' and
2. These attached financial statements have already been reviewed-by the Office of the
Audltor General of Thailand, and the Audit Committee on the basis that information is

accurately represented and sufficient for mvestors

Statements as of September 30, 2006, are the same as those presented in PTTEP’s
announcement on the subject of the Unreviewed Financial Statements and Analysis of |
Operatmg Results for the third quarter of 2006, dated October 27, 2006.*

F

. | P ROCESSED

[
Yours sincerely,

- THOMSON
= _) FiNANTIAL

(C atichawal Eimsiri) :
Vice President, Finance and Accounting
Acting President

PTTEP Oifice Building, 555 Vibh_?vadl-Rangslt Road, Chatnchak, Banglok 10200, THAILAND Tel.: 66 {0) 2637-4000 Fax: 66 (0) 2637-4444 htip:! fwww.ptiep.com




(Reviewed Quarter-3 and Consolidated F/S (F45-3))
Report: Reviewed Quarterly Financial Statements
Name PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY

Reviewed
Ending 30 September (In thousands)
Quarter 3 For 9 Months
Year 2006 . 2005 2006 2005

Net profit(loss) 6,812,914 7,183,001 21,929,075 16,917,503
EPS (baht) 2.08 2.20 6. 69 5.18

Type of report:
Unqualified Opinion

Com@ent: Please see details in financial statements, auditor's
report and remarks from SET SMART

.~The company hereby certifies that the information above is
correct and complete. In addition, the company has already reported
and disééminated its financial statements in full via the SET
Electrodic Listed Company Information Disclosure (ELCID), and has

also.suﬁmitfed the original report to the Securities and Exchange
Commission. "

~—:;;§f§f; )
Signature + —

( Chatchawal Eimsiri )
Position Vice President, Finance and Accounting
Acting President

Authorized to sign on behalf of the company

ﬁte://C:\SCP\tmD\tmDPreview.html ' 30/0ct/ 2006




o AUDITOR’S REPORT AND FINANCIAL STATENIENTS _
P'[T EXPLORATION AND PRODUCT ION PUBLIC COMPANY LIl\/IITED

ANDSUBSIDIARIES o

. FOR THE PERIOD OF THREE MONTHS AND NINE MONTHS ENDED SEPTEN[BER 30 2006




SR (TRANSLATION) R
e P AUDITOR’S REPORT

- _ 'IO THE SHAREHOLDERS OF P'IT EXPLORATION AND PRODUCI'ION PUBLIC OOMPANY I.M'IED

consohdated and the Company statements of changes in shareholders equrty and: statements of cash ﬂows for_' —

' the: penods of nine months ended September .30, 2006 and- 2005 of PTT ‘Exploration and Productlon Pubhc E L
k Company letted and its substdlanes The Company s management is. respomrble ‘for-the. correctness and S
. completeness of lnformatron presented m these ﬁnancral statements ‘The responsrbthty of the Ofﬁce of the'_ o

: Audltor General of Thatland is fo report on these ﬁnanctal statements based on our revrews ] :

_ _ The Ofﬁce of the Audttor General of Thalland conducted our revrew 1n accordance wrth the Standard =
- on Audmng apphcable to review engagements Those standard requlres the: Ofﬁce of the Audltor General of o

: Thalland plan and perform the review to obtain” moderate assurance as to whether the financial statements are ﬁ'ee" ok
: ,'__ of matenal mlsstatement A revrew lS limited pnmanly to mqutnes of company -personnel” and- analyttcal.' .
IR procedures apphed 1o f'manclal data and thus prov1des less assurance than an audlt Accordmgly, the Offlce of the o L

Audltor General of Thalland do not express an audrt oprmon

Based on ‘our revrew nothlng has corne to attennon that causes the Ofﬁce of the Audttor General of o -
Thalland to beheve that the accompanymg consolldated and the Company ﬁnanctal statements are not presented L .
- rfarrly, in all materlal respects in accordance wrth generally accepted acccuntmg pnncrples "-:". ‘ 'j R T

. 3 The Office of the Audltor General of Thalland prevrously audlted the consohdated and the Company

" s ﬁnanctal statements of PTT Exploratlon and Productton Publlc Company Lnrnted and’ lts substdtanes for the’
year ended Deccmber 31, 2005 in accordance with generally accepted audttrng standards and expressed an. o _:.:" i
'.unquahﬁed opinion on those statcments on February- 14, 2006 The consoltdated and the Company balance -
o sheets as at December 31 2005, as presented herein for comparatlve purposes forrned a part of the’ ﬁnanctal Y
. statements which. the Of‘ﬁce of the Audltor General of 'I‘halland audtted and prevrously reported The Ofﬁce of L R
c the Audltor General of Thalland has not performed any other audtt procedures subsequent to the date of that report.

s (Sié'"éd) s '-'-; : Pensr: Soranamks'

e T e e (Rensri- SoranaraIcS) P L
. LT P C Deputy Audltor General
R ' _ ~'-.f: (ngf:!éd);"' ' Suchttra Sommanus

(Suchltra Sommanus)

o L : - DrrectorofAuduOfﬁce

tl'\ﬂ’nnun'unnqtiuuﬂuiu L

-

. - ] O,/Iu ,Mc jud’sfu gnum, | /_, .. I. .-‘. ;.:_ ;j ‘, ::_, -' L

October 24 2006

The Ofﬁce of the Audltor General of Thalland has revtewed the accompanymg consohdated and the': o b
- Company batance sheets as. at September 30, 2006 the related consohdatcd and the- Company statements of - o
‘ 1ncome for the pcnods of three months and nmc months ended September 30 2006 and 2005, the rclated n




. Non—curr:nl ‘Assets

P'I'l‘ EXPLORATION AND PRODU('.T]ON PUBLIC COMPANY LIMITED AND SUBSlDlARIES

BALANCE SHEETS

(TRANSLATION)__' :

.

T AS ATSEPTEMBERJO IOI)GAND DECFJHBER 31 2005

" v Currént Assets

. Calsh'anii‘.cagh e;il.li‘valenu '
Trade r:cci\:';hlq'-plr;m com.plany ’
" Trade receivables . .
Invcnmncs
Matcmls and supphu net

" - Other curreat assct.s

) Workmg capual from corvenurers ’

. Other recéivables -

:Accrued interest receivible -
Other currenit assets ©

Tuul'-'C-urre.nl Assels
' lnvatmcnu sccounted fnr under oqu:ry m:thod co -
. Lonytcrm loans © related paru:s
Pmpcrty planl nnd equlpmcnt-ne! ’
.. 'Imanglblc asscu
. 'Dcfcrrcd iricome mxes
‘Other non-current assety
Prepaid expcnm
" Deferred of bonds i lssuml, upcnm :
Olhcr uon-currem assets’

;Tou! Non—currenl A:sgls -

Total Assets .

=(.t.'"q;?uea') Cha:chawa! Eimsirt
(Chamhnwal Elmsm)

© Vice Pmsldcnl. Finance and Accounting Dwmon :

Acung Pmsldcnt

62
T 52 -

‘82

" MNotes to financial statemenits form an integra) part of these financial sutements,

-". .

7,995.678,575 . -
T 1658693602

‘424027406

24,171,569

© - 02,[80,190,880

160,022,353

1,539,646,787

46,362,631

L 532174200

. 30,507,066.433 -
5,137,051,000 ,

L849.812, 595
291 303473

2409739 IBB

534911050 '.

916647286

91.231 075

806715.356 o

2

1853723026 -

'l 066793852

L 430667191

5246193219
D 68175822

Tagsstoor. -

_ 3564097“

34923113'_-:

T 23147404 v

“nggense
" 2,540,645.742
" 4L319079

40,545,176

46208 L
CS603M 44
134,478,487 -

-360,206370°

31,679.970,099 .

12,841,676,153 -

19.099,721,488 .

415,127,581

129072990, " .

© 513,887,562
CUoisiase.

96,551,958

111,167,308,913 ¢

397,862,789

" 99.222, 752,153
325752931';'__- o
Cmasndin

676,742,519

! 42,551,131,466

" 54869304685

10,636,585
o 1080130,129

':44.534.2330&_;' -

|2|oozzsms.';'-'

s 121049,

© 199912761

" 14,803,675 -

35149430

ENe
. 994691299 °.
0256252057
. 309BUI693 1L

.

I 3|4433m

6.390806
l4907 176

T 148997909

* 112,527,460,947.

" 100,766,204.418 " -

. 112,087,116251 ..

--pz,‘gss,uz.m_ S

. 150,200,431,046 -,

1433173418842

- 124,928,792,404 - -

* 111,865,184,128 .

(Sngned) Sem.vak Sam'lawau:atul

(Scmmk Snu:hnwmn.hﬂ)

Mmgcr. Corpome Aocommng :




- (TRANSLATION)

' . . o PTI' EXPLORAT!ON AND I'RODU(.'I‘ION PUBLIC COMPANY LIMITED AND SUBS[DIARIES' ”

T y BALANCzsuEm

AS AT SEP’I‘EMBER 30 2006 AND DECEMBER 3, 2005

E
L |
E
|

T ooy " N " - o

T C;er::;ll' l;lii)illl‘!e;
Accounts pa)gablcs. o
C;uncnl p;:_n.i't}n‘oflt'mi,vlcrrn'!om .:' ’ S ‘!0._ .
. \i’grking cap:tal ™ cojv;um_u;';. A
A:_c_crued cx;;ensu.
Accrucd_‘ inl.:gcél p.ayx_lblc :
’ Inr.nml: tax p"flyable -. o

Othercurmnt habtllur.s o - N

“88e931,504 1
14.86l.l;9§.l.34_.: N
s01.632.712

N u.ltzd.m.ois

B 1T X U

A2,311,443,026

260,570

' Consolidated

n 10890179 ng'

" 14,211.547,5['2 i )
1291512428

1204721957
o 8234088363

- 326, 586,733 ..

.366 868, 741 .

- caigsnal
_ '1 274 436, 134
' 36155 M -
6902 403202'
: 35.3:0 o
o i 9.932,351.8;5 Car
Cesssupsr. ©

- 258432380 -

: 6AB2814956
. 209890385,
512610565
isi3909

Total Currenl Llal:lliliu '

| 41,984,537,496

36526564919

24i86,815,685

. Noq-current Lisbitites :_

" Long-term lozas from related party. =~ . - . 53

Bomts - I |o

)
. _. .O;h—cr non-cﬁn_enl 'i.iabililies ’ . ) .
‘Deferred income S SRR (0
. Pro.visio_n for‘d.o;cox.nmis-sioning cé:s-u . Co '_ ’ .': )

. Other non-curent liabitities

N 12.260 02[200

416,262,884

6.416,325,235

| 495,011,047

2289.3m 419“ -

4,328,042,014

. 7,019362,087

ETINTIRT TR

10462653679
C12,408244,776

3355808503
" 22m9aMA%
8109809928 . - -

J 518, 709 142

- 48‘2.316 1620

124648 T

‘ lo 462 653 6'?9 o
: 1.806 670 . .

: 4,287,004,685

Total Non-current Liabilities S

25,636,993,845 .

35,093,457,937 0 1

1815607014

n,m LT

_ Tatal Liabllitles

. en6083,341 -

T 7,620,022,88

e

'_40.161,865,100 ‘f._"

Shareholders Equity
Shacapial® < . 0 13-
.Régismmd'c;pim - e el

' 3 322, 000 000 ordmnry shms of Baht | cach
664 400 000 orduury slmu of Bahl S each .

3,322,000,000 -

. 3,323,000000

i

qued md fully pud-up cupual - .
- 3,285, 483 L300 nrdmary shares ofBa.h; 1 mh
654, 932 100 ordmary shares of Bahl $each
Shnrc premmm o ’
Cumncy tmnslauon dnﬂ'emm

Retpined cammgs
. Appmpnal.cd

3.235f4g§.3_m )

' l2 287, 422 520

332,200,000

* 16,900,000,000
©51,375,839.283 -

-7 1322000000 7

| 32741660500

-|1913.329000 ‘
; (1595050.393) _-;

(1 032, 734 534)

332 zooooo :
16900000000.'. S
m.am,asg,osz‘ g

'3.2'8_5.453110_0; e

|z 287 422,520 -
(1595 050.398)' ;

.

332200000 -
16,900,000000 *
T 51375539283 -5

3174660,500
SR b 918.3290(”
(033,714,834 -

' 15.900000000‘ o
. 4D304BE4062. . -

. B2,585,899,705.

. T1,697,319,028,

"82,585,399.708 -

. ,697,319,028 "

chal mcrvc ‘
'_ Racrve forexpmsxon
) Uaappropmwd - :
"I'om Shnrehpldgrs' Equity - '

| 150,207,431,046.

Total Lisblities and Sharcholders' Equity . *

. = .'. : . -}f‘
.- ) B . N LD e ‘_/”, .
.. Notes to financial form'an integral part of these financial statements, -

" ' . ' : “ -t : .

. ' R

't i : .

1 . -

" 143,317,341,884

L

©124,928,792,404

‘111,865,184,128°




PTT EXPLORATION AND I'RODUCTION PUBLIC COMPANY LIMITED AND SUBSIDIARIES

‘7 STATEMEN’I‘SOFINCOME - AR

- FOR THE PERIODS OF THREE MON’I‘IIS ENDED SEPTEMHER 30 1006 AND 1005

Ses T - LT 26689487 - 1983042062 - T 12446206611 | 11002040368 -
Revmue from pipcliﬂer..mnspomtioi: V ' e C 82l,b66_205 o 75]8,2.785.306 - _. . - '-_' ot A. - '

Q‘thcrrc;rcuu.cs-» R : ' L : N - o ; : B ) ) KN Lo T
Gain on.i:qre.ig,m exchnng\-:.' : oo o . . “II?J,'BG.‘IJ.S;Ié_' " . N . . - j_ I42.(.)6.:3‘.B46 L 'I.3;0I9.713. -
Inserest income - e e R _"2|s.229.§:0§ o isassesy. 17541841 158596'344. '
Otbet covenies” e sammee . omsaomemsT T T 10masend | Cosesisie -

' Shamot'pmt'lfmmmvesuncmsm:mmlcdforundcroquuymr.hodr.- - _‘ Cee e - 100840955 .7 1-,‘}31;51&,8_0& _ 3105_2&0132 K ‘_ |

Total Revenues T L . 1IB6AISHIS  19,986,542,674 14,660,938350° " 14,259,862,883
Expens.es- - ' K ' ’ - s il e

COpemtspespenses o Lo LI9SOBAI0S U 1dE0SI6TI2 . v EMTELOBY - 654984403

Exploration expenses s o 1529 $s5,007 ot 358,007,684 c 31980426 . . I6§.688.3§1‘
Gcncmladmmlsuauve.expcuscs N e s PRI TS . 690836100 '_"‘-‘_2?1,116.,193" o a3903,999 1 ,
. Petroleum royalncs and remunemlgon.. _‘ _.. T ._ - _' . .1].4B§.S.17,405. . o 2_.S.Il.4:19;029- L 1.555.7_87.016'-' " .l'.3'n_7'5.2$$.012 - .. . ‘

\

. Lossoufomgncnchungs T oo T o e T 'A"IIJSSB..W?- Lot L _Z' Te . -

Dcpr:cmuon dcplctmnnndamnmzaunn. S LT asmamdn - 2.414!39716 S l410723306 : lmvéssu

Dlruclnr'smmuncmlon S T ¥ TR T zzszsoo 2531.250 P z.zsz.soo

Shamnflussfrum:nvcumcntsnccouutcdforundcteqmlym:thod ' ST nsignes . L - Lo e . . N ':. . S L .')_‘ a

T“"'E"P““" S Sl TnasBa096 . TATLIBNTIE . . 4102919340 - - 4,030859,987

. lncoxnc before interest, and lncum: taxes - ' . ) -13,538.,212.799- Lol 12,515,36I956 T !0-,553,(_)19.0]_0 .o 10.119002,896 E i
emstepenses R LT T agshaey UL ssamms . 206680899 " 19141347|
Income taxes . _ L DU RL 5 sAlLMEED - -4.983,142.009‘ o 3._538.424.?3.87_. . 2343553293

Netlncome. & . T T TSI T 718,001,132 .. - 6BIZSI3TN T i 7,183,00L132°

O

Eelrningspé.rshare' LT T : o . .- - o - L T

Baslceammgspe:shm . . e - ) 208 N S 208 - 220

D|lumdeam1nupershnre S S e s e Y e T e

Notes w financial statements form an integral part of thesc financial statements.

-




| (TRANSLATION). -

: - e AR PTT EXPLORATIGN AND PRODUC’I‘ION PUBL]C COM?ANY LIM[TED AND SUBSIDIAR[ES— b

STATEMENTS OF lNCOME

_}“ FORTHE PERIODS OF NlNE MONTHS mDED SE?’I‘EMBER 30 ZMGANDIOOS .' K

- Revenues .

s

66 I90666673

45,953,435,454

| 35,808,598404

" 28288870893

. Rcvcuuc from plpclmc transponauon o 2 126, 202 J?l . _’1__43{3_;439 .-."-., o B .-_ -,
‘Olhcncvmues'-_‘.' _'._*..' . . : . . v ‘ g
Gainon fow'gﬂexchmge LT 1021 394453_.~ 163936316 6088 .

lnmmt mcome i
Othcrrevenues . .".

i Slmn.-, of pmﬁl from mvcstmcms accounwd for undcr eqntty method

749022273 -
190128351

51423603

" 139,175,935

Bz

" 612,471,943

AT

267,679,513 .

“.--360'413849 L
' 189"1’4812

6974655343

Tpt.ll Revenues .

70277,414,161.

©48,296,118,500 .

4471144228

RN 35,642,9_[9.891 "

Expens:s

: Opcml.mg expenses - 4753 601 9so . '3.34@.559.#_16 : ' _i.zsi’.4zo,5_41 Doee 1.%@5,423,133-
F.xploraunn expenses o 252!440601 o s;o.7si,§:1j S Esianc. - 1sasee
General admmlstmuvccxpcnss ) 204320508 L8E36078. 9_33.{2_55,535--3'-’ 1031,259142“_' o
‘Peunleumroyaiucsand rernunemt.lon ' S s '16.?(1.333%,73q' U 5760730893 "4.475.332',9'412' 3536:05.3633_; PR

: chrc_xpc_escs . ’ : -.l”. ) e s
: Loss’éﬁ}dre.ign exchange” - e a o e : T SR o . . - 499.501.3-” L)
- Dépraciation, depleton and amorization =~ . . T+ L T ILSRLIGIMS. | 647906026 2866 adiaes
:_Djrect@l’ls-;emup_e-rélion s e e ' 7.987,500, ' _'.‘:6;9_9},5’50 ' ST X N © 69937507
Lois Erd;ﬁklivcsirhcﬁl o T smemaes e .
Sharcof Ioss fmm mvesiments accounlcd forundef equity mcthnd - I‘ZTJSIOT S - - C . .
ToulExpenses : ‘ ' | ILI3NA66444 T 18,848,318,990 ' 12339,085,885 . - {1323,131,900
-Incame bcfure Interest anid Incom: taxes ,15940,117 ¢ -29,847,199,510 : Coo RARESBE . U3I,81997.
lutcreslcxpcnscs ‘ . C 950456037 T 1012976443 < s61792691° - ¥ ' ssodasany ]
' _'llncomclaxcs o IR SR 10 16266412066 " 11,517,319,654 ToaaEnE . eaese
Net inceme ‘ T ngigass 16917503413 G 21929074614 - 16,917,503,413 - L
Basicci-ﬁ}ngspchna_r;- " 669 518 ce8 518
" Diluted camings per share '_fs.m o Cosar - 667 sir
- Notes to fl.ngn"cial s.l.am:nenl.'s for’mnn in_lcélﬁl p:in of lh_csu..-. ﬁnancml sﬁicni‘enu. .- -
M .
:
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Cash flows n'oi.n.:o.pe-ritipg écti‘vltieis e )

Ncllncomc'- IR

Adjusr.mcnl lo recom:lle ncl ircome lo net cash

- prowdod by (used m) operatmg activities

Share of (pmﬁl) loss from i mvstmenl.s ucuunwd for .

. undcrcqunymc[hod S S .

. A.mnmzauon of up-fmnt paymcnl under Bong‘kul Gas Sale Agmeernen( ; .

' ‘ Dcprccmuon deplcuon and amoruzanon
o Amomzanon of bonds 1sstung cxpcnscs
o _. Amomzauon ofprcpald expcmics o e L.
'Boud Dlsc;)unl ) .
o Amomzauon of cxplouuon costs
- Gam on dlsposal of asset.-{ ;
- Loss an.'dik's'pdsa! o‘f m.aterials'. -
o _Defcrred mcome taxcs .

[noome rccogruzcd frnm deferred mcume

. o Unrcahzed (gam) loss o6 ﬂ:m:lgn exchangc

Loss from dwestmcnl
Changes in assct.s m\.d Imblhtu:s 3. -
Decrease m short lcrm investments .- ’ -
' - (lncmasc) dccrcasc in trade reccwables- s
’ : &
. Increase m.uado r:cewablc-parcnl company
. (]ncrcase) decrcasc lI'I lnvcnlones
7 ]nl:rcasc m matcrla.ls and supphcs-nﬂ i
‘([ncrcasc) dccrcasc in workmg capnal from co—venturers _t .' a '
. . [ncre;'asc l-xi\"olher reccwables ‘ - -
. - ([ncrcase) dccrcasc in nccrued mlcﬂ:st mcclvablc
(Im:reasc) dccrease in olhu curment assets .
. Incrcas: |n prcpa:d expcnscs ‘
L (lncrease) decrease in olhcr non-cun'enl ;sseu .

. (Decrcase) mcreasc in acoounl.s payab]es =

- Notes to ﬁnhncié! étalr.mknls_fonn an int‘e;;r'al pari of these firiancial s_lzizmc‘qts; ’

2
¢ *
! :
.4
LI by

(TRANSLA‘I‘ION)

T e ', . B STATEMENTSOFCASHFLOWS

. .' P’IT EXPLORATION AND PRODUCI'[ON PUBLIC COMPANY LIM['I'ED AND SUBSIDI.A.RIES

FOR THE PER]ODS OF NINE MONTHS ENDED SEPTEMBER 30 2006 AND 2005
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(rmsmnom i
CPTT EXPLORATION AND pnonucnow runuc COMPAN':’ LIMITED AND suasmum:zs
e - sm‘rmzm OFCASH FLOWS . L
FOR THE muons OF NINE MONTHS ENDED ssnzmza 30, :noc AND znos f' .

Changes in asselg and Ilablhucs (cnnunucd)
: lncnas: in worklng capllal lo co—vcnmmrs
' _l lncrea.sc in accmed expenses
Decrcasc in nccru:d mtcresl payable .
(Dccreasc) increase in mcume mx payable " e .' :
?.lncrcaselnoﬂlcrcurrentlubxlitm B 7 )
| (Decmse)mcmsemdeferredmwme ) LT .;.

- (Decmsc) :ncrcasc in olher non-cum:nl lu:bllmcs

Loss fmm t.ransluuon fnrclgn enuues‘ fi mncml statemcnls

I : i?s,'sdg.is:u ,
e - Sziasaoiz
e (ssoo;ow)'.
7 @ 883 151453).
489.1_9@,163;' '
3‘3.'172'-.‘ S
119,855,666 -

(156932000 .

Coargeoss

(15436339) .-

" 905,939,822

S shamse.,

6223152449 .

C(361,888)
(107,581,901),

I 43472306

430.315926'

(173.516 894)
(150,253 'no)

174 045 048

3,586.233658

"~ 116983300 -

: Logsmel W
(56786,626) '

B "32,23‘7 1"21 .

'-_' (I'I|907639) co
vl 54638135
. 166,_171.111

IR

GETLIILIG

.t ‘(3;415.8'11'§.3'B€) \'_I".'.

5,007,960,020 -, .-

Nel cash provlded by operltfng acllv{ﬂu

o 1AB2ISIENT

Ssametean.

 15073,172,993

L 1984918

. Cash ﬂows rrnm Invesllng activllies

T lncrcasc m Ioans o relawd pamcs

) ]ncrcase m mvesl.mcms accounlcd for und:r cquity, mcr.hod T ’

Dmdcnd l'rorn relal:d parues

Cash ucclvcd fmm dlvcstmcnl

' Im:rease in pmperty, plant md nqutpmml

Increase in Jnung:blc assels

. (30,000,000) "

(35.086,329.925) -
©(44004237)

(399 500 ooo)
m oso ooo

| G5825.6848%) -

U (29412404)

(2 697 491 426)
(30 ooo ooo)

. 1,166207,1@_;.' .o
g s,oog.on.sm_- T o

- (15,851,585,290) . )

eosasy.

C e siesen
:(39§.4o4,69?)" -
C1nas0n0s

P

(9 102 l88 030)

- (49,703,710)

Nel cash used In Invullng acllv[t[cs - '.-.(15.2'60.:.!14;1@)

+ (27,272,459,786)

-,'Cashnow:rromﬂnandngaﬂlvitles o S " '_."

[ncrcas-e in Inan fmm relmed company

Cash recc:ved fmm common share i mumg

Dmdr.nd pald

379921320 .- - .-
| (10853:480,767) ",

- (9477,842,720)

197,760,900 . .-

- (1489007

- 3344 m.sm
319921,320

: (10_.85;.480.167)

: (17,666,485,961):

" (0ATIga2m0) - .

833,708

197,760,900 .

. Nel cnsh used n nnanclng aclivltiel . -(1'0 475,559,447}

(9,280,081,820) .

O 13145L45)

Y oal.'m.uz)

Net decrease in cash and cash cqu:valenls (8.253 5?9 992)

Cnxh and cash equlvnlenl: at bqlnnlng oflhe pcrlod

3u 501 nss 433

(3,164,853,362) .
. 23778248260

, '(9,511.603,359') ’
: 13.821 767, soz

'(1 412 m,zss)
u,szy,m,sn

a ‘Efl‘ects ofexchangc dtﬂ'eﬂ:nccs

2253486441

20613391898 -
C(1103i2872) . .

230318047

. 4,310 l64,243
(3,492.269) L

g 116561629 '

6191854 :

. Cnsh and cnsh equlva!ents at end of the perlod L 22,143,173,569

" 20,636,423,700.

9,|n,3_ss;4_an N

Supplemcnlary cash ﬂow ml'ntmauon

L

) Ncl cash pald dunn; lhc penod for

lmcreslcxpenses T '975,355.?40 ,
rcome xes, R A T ST DR 18160634,299

-

"Notes to ﬁnanclal star.emenls fmm an mtcgnl part of these ﬁmmcul smemcnu, T

: K -
1 . . ) .L 3.

: . . o

.

10‘24670011'_ -

12 672,542,218'_ a

. 4306,671,974

'HT 672 415

10,379 406 630

' 726,189.231 :

1,384741406 o




P’I'T EXPLORATION AND PRODUCT ION PUBLIC COMPANY LIMITED AND SUBSIDIARIES

FOR THE PERIODS OF THREE MONTHS AND NINE MONTHS ENDED SEPTEMBER 30, 2006 and 2005 -

" General ln’form_ation_ S

11

43 Basis in lir'eparlng Con'solidated 'Financial St'atements", E

e

Pnrpose' df the Interlm:F_‘inancial'Statements ;'-'-'

e

NOTES TO FINAN CIAL STATEMENTS

(UNAUDITEDIREVIEWED)
, AND FOR THE YEAR ENDED DECEMBER 31 zoos (AUDI'I‘ED)
(UNIT MILLION BAHT EXCEPT AS NOTED) Y

_.These lntenm ﬁnanctal statemcnts are mtended to prOthe addmonal mformatton other than that

B mcluded in the latest annual ﬁnanctal statements Accordmgly, the mtenm t'manctal statements

’ focus on repomng of new. actlvmes events and clrcumstances 50 as not to dupltcate mformatlon

A 'of various Jomt venture pl'OjBCtS lrrespectlve of whether operated hy the’ Company or others m v

._'Preparation ol‘_ Interim Financial S'tate.ments‘ e

:S“mmary .°f Signiﬁcant Accouming Pollcies. R

' '_ended Decembe‘r 31, 2005

<

E prev1ously reported. These mterlm ﬁnancnal statement.s should therefore be read in conjunctton

wn.h the latest annual ﬁnanclal statements SRR

‘ _These mterlm ﬁnanc1al statements are prepared in accordance wnth Accountmg Standards No 41

: A_"lntenm ﬁnanctal statements" The Company presents hne 1tems m the balance sheets statements

' 'statements

’ ’I‘hese ﬁnancral statements are prepared w1th the same basls as fmanc1al statements for the year ended
' .December 31 2005 Dunng the penod there are some changes ln mvestments m sub51d1aty and

' assoctate compames as dlscussed m Note 2 P‘I’I‘EP ancl subsrdranes record aocounung tmxsacttons

. proportlon to the workmg mterest held by the company whtch changed accordmg to Note 21 ." -

‘ These ﬁnanclal statements are prepared in accordance w1th genemlly accepted accountmg

prmctples in. Thatland For prepanng of the mtenrn ﬁnanmal statements 'the Company appl:es t.he

_"of mcome statements of ehanges in shareholders equtty, and statements of cash ﬂows as’ tn the 7

'annual ﬁnanclal statements and d:scloses only slgmﬂcant mformatlon m Notes to fmancual h

_same accountmg pollcles and methods of computatton as in the ﬁnancral statements for the year. . . :'f._




T

) The Changts of lnvestments m Subs:dlary and Associated Undertalnngs

' lOn June 26 2006 the Company holds 20% of thc total sharm in P‘IT 1CT Solutwns Company Lumted.
! which has reglstcrcd capltal of Baht 150 mllhon oonsmtmg of 15 m.llhon ordmary sham at Baht 10 each.

R

. 2On July 19 2006 the Company mcorporated PT'I’EP Bahram Company lerted w1th reglstered capltal": ; :
: ‘USD 50,000, consmtmg of 50 000 ordmary sharcs at USD 1 each wnth 100% shareholdmg by P‘I'I'EP e

';Oman Company lelted N R - :-. S e -,,. - o
. V_Cash'anﬂ cash équ'iyalphts"_ -

Consohdated " -‘_-j: _' 'I‘he Company

Sep 30,2006 Dcc 31,2005 Sep 30,2006 * Dec:31; 2005'15. OEI

'CaSh°"ha“d"“da‘ba"ks ,' 1425936 6170 13-'5 T sseos:ri; 182233, |
- —: Cash equwalents . ' ‘ : : , .

- leed dePOSltS s _' ‘ _ l.:.} 4434 23 ' 4873 03'- 37020 ],03717 .-

R Treasiary bills and Promlssoly notes 344958 1946386 7238039, togiszr. .

Total G T _:‘ - .2‘2,1'43.1’7‘ . :30,50107-.___';_‘ '.; 4,306 67 :lejs:':'].'"l'}'-'_,f,_z O

e ;,The mterest rate of savmg deposns hcld at call w:th banks is, 0 75-4 19 % per annum (2005 0 25 -2, 37 % .

“eper annum) . . . - o : .
_ iThc 1ntercst rate of ﬁxed deposnts hcld at call wnth banks is-3. 82-4 70 % per annum (2005 l 60—3 07 % . . v ‘_—.'.'

: per annum)

':Trgc‘le_Recéivahlw

" \Trade receivables comprised: .. <

 Consolidated *~ . " The Company

Sep 30,2006 Dec: 31, 2005; f.Sep 30, 2006 I‘_)ec.‘31.200.5,;."-."7 e

©-Trade Receivable - parent company '~ 7995 68 3 513705 5246790 1254065 - - o i

‘"..‘-TradeReceivable—-others T el LT G
: Myanmar il and Gas Enterpnsc . " 641.44 . e 549 i4'_'r : ; - : A " :_‘.A x5
ElecmcnycermungAuummyommam{ ',_1'_'31-.85_5_--" 16527 - - 3297-'_' LM

'.'Othcrs' o T s 113540‘.-"1":;[:'. 35217 1
T el e Igesl 618l




- . 5. RelatedParty Transactions - "
e ;..éignit'lcalif uﬁnsact'ipns- with relatecl'panics msuﬂ‘mﬂm od ?S:_fbllows_: -

.
¢

a 5.1 Revenue and expense with related partles

T Slgmﬁeant transactlons wnth related pames for the penods of nme months ended September 30
- 2006 and 2005 areasfollows oL Ll e T

o Consolrdated . ; The Company = "~

2006 2005 - 2006 T 2008t T

; Parent company PTT. Pubhc Company Llrruted '7

Reve.nue frompetroleum sold (atpnce ﬁxed Tl N

- with referénce to world marke) - 5440473 ':-_42;71_'_9.65_' '._1'35;4'49_.99 27 870,88 Ry

Revenue frorm rental (market price) ._ 1400 . 1438 " 1400 14, 38 '

" . Amortization ofup-ﬁont payment under " RN E L T -

A | - Bongkot Gas Sale Agreement . o 'l 1452 9605 11452 . ’,-::96105 ; 1
- ,'Subsndlarycompames P o B AT

.Interest‘l_ncome, - S P __._':" _-:: '.:;_’ " _ : 384681235] R
B 5;2;-"_'Long-Term Loans to Related Partles s ',= Ol _",.":. sl
- As at September 30 2006 the. Company has loans to subsndlary compames arnountmg to Baht

'12 10023 mll]lOl’l wnth mterest rate - 4625% per annum -The subsrdrary compames shall

'occasmnally repay the loans

: "_:;5'.3 Long-Term Loans from Related Party

‘ As at September 30 2006 the Company has loans from sub51dlary company amountmg to Baht o “ g : :_"i
3 355 81 mllhon wrth mterest rate. 4, 625% per annum The Company shall occasronally repay SR

',theloans R T

L o
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" PITICT Solutions Company anlted SRR 2020 1 e

: ’l‘he Company ] mvestments in _|o1ntly controlled enmm are recorded in’ the ﬁnanctal statements of

. headmgs in the propomonate consohdated ﬂnancral statements

g T:amacnons of Jomtly contmlled entities are mcluded in the Company s ﬁnanclal staternents as follows I

‘75ep.30,: Dec.31, “Sep.30,- Dee3d,  Sep.3D, - "Dec.3," " Sep.30, - ", Dee. 31, Sep 30, " oec.sl,".“-‘_.f..";”-

‘Balance Sheets . " .

- " Current assets

Non-currcnl assels

. : Currenl habtlmes

T Non-cunent llabtlmec

Assets net

: ‘_"Stntcments or lncom:

Rcvenues e

.

‘ Expenses

lncome beforc mteresl E

expcmesandmcomtaxes ST ase1340 0199343 1797717 143360 0 288160 - 494161 100946 ;.'.‘_""-242'.5;1 :

.. Interest expenscs
Income taxes N

‘Net incomie.

| "lPT'I'EPIntemanonal Limited - Ll e 05085, 28,29698':l

b l’lTEPOﬁ'shoreInvesnnthompanyLumted : VI o '

PTTEP Serv1ces lelted B VO ‘ . 10, 50 SR ! 19:{:.'-'- i

".‘P']"'I'EPSIalemlted R 3,31241’:.:" 218782‘.:,:"
: Energy Complex Company Lu'mted T 39493 39786 o 394 93,.1“:-' : 39786 B

. Sep.30, - ‘Sep.Jll,...‘Sep 30, Sepi30,  Sep.30, Sep.30," Sepi30, Sep.so,'-.'--- Sep.30, - Sep 30. T

Investments Accounted for under Equlty Method

L lnvestments accounted for under equlty method represented in the consohdated and the Company s ,{ o .
p balancesheets compnsed e e e e el ) :

Consoltdated B 'I‘he Company
Sep 30, 2006 Dec 31 2(1)5 Sep 30 2006 - Dec.3] 2005_"_ o

10695 34 _-_7431904"' o

- ol L T L ::4'1‘5:"1‘3 O 39’7.3& : ‘-'44584.23'.-_. 3891675- :

the C°mPa“Y by Lhc c‘l"“)’ mclhod 'I’he Company presents 1ts share of the assets lnabdmes e

- income. and expenses of Jomtly controlled entmes together with sumlar items; under sunllar" r

. croc. R MGTC L '_ .:_TP"C .AOrange BBBIPartners SR
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AR I
A b " <.

" CPOC. RS MG’l‘C L TRC Ora.nge T BRI Partierst .,

For the perlods of nine months ended

2006 2005 2006 © 2005 . 2006 '_f_;--'zoos_,," 72006 . -_' 2005 -2006 zaos

e B9 2ie94s T 193239 LSTIS0) 48424 - 16l M 39155
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. "¢Income taxes and Deferred Incomeé Taxes, < - .

C
v

. ""8._1_?' ;I‘néome .fsixes

- Petroleum income tax

. Current tax expenses

... Deferred tax expenses
. Total -
[ _lﬁeome tax l'mder Re\;enue‘ée'cle._-'l o

Currenttaxexpenses o

Deferred tax expenses

Total

Current tax expenses
Deferred tax expenses
SO Iotal .

- Totalincome taxes =

g Income taxes for fh_e periods of three months end_ed S;epte_rhber_‘ 30',;2‘_00_6 and 2005 are asfollows

' Consolldated

" The Coinparty. <. 7 7 ¢

2006

2005 c

2006+ - . 2005 "

o samer
Cpsess)

-_-4 268 78 .
- (5. 40)

‘, 334935 '--','5_:2,967.66:: L

1336 (aaEn)

o AsBa.

- 4’,-263-.33,-;.

34827128433 L

s

0162 G
(089

43‘.03 24 48
3 ."-'1'2'.63 (o 23)

a0t

- -_ Income tax in the Forelgn Country . e '

i)

0209

459 84}{-'_',__;- RIS
s, 15

123380

~_51s.99~ S

54114

498314

353842 . 2,848,58;
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’ "Income tax in the Forelgn Country.-'_':' o :

_Income taxes forvﬂrg'llneriqu' of nine rnqnths‘?endec_i"Sépternber 30, 2006_ nnd 2005arc as _foll'ln\'v‘s":‘:"'- e

.

Consolldated

2006 " 2005

| 20067 2005

Pétroleun income tak .

Currentlaxexpenscs e 1430229 - 9,71897
Defcrredtaxexpenscs o . . BRI ..28'9.8'.1-1 (37002) ;

S 898775730841 Ll
. BB365 [.(64TIS) L

STotals, o 1459210 934895

‘_[ncome tax under Revenue Code .°~

: D'efcrréd tax eﬁf:én‘ses TR R 8645 (12 41):_"

" Cumenttaxexpensés <. L (33118 804, 62_

9.871.40:, 666126 < .\

: Total Sl 'i‘:f_-_':--_:""(245.30')'":\_-_-:1‘792_.21'.'.

7042777 181607

Cun‘enttaxexpcnscs - ":j' N R 1,78760 } "1 204 16 -
Deferred tax expe_nscs _ R ':"13_2'.:02 172 00

Total '__’._; T K117 1,376._16‘_'.

- . -
- -

. Total mcome taxes o _~ L . : L 16,26642 _.li}5!7.32

094182 7684286 . .

e

e Pet:roleum mcome tax on pctroleum busrness in Tharland

Pursuant to Petrolcum Incornc Tax Act B E. 2514 and 2532

" lncome tax under Rcvenuc Code L

Lo

Net mcome in pomon of amnunt exceedmg Baht 300 rmlhon

Net mcome in portnon of amount not excccdmg Baht 300 rmllron- . e

for thc penocl of 5 ycars from 2002 1o 2006

B Income tax in. the Umon of Myanmar

Lo .
R '

CT e

" T N

[T IO PP 0T NN B

L%

oSy

S 0%

474,__' S EIT: R
65 687 .. 23)'__'____",.? A
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o 'Deferred lncome taxes represented in the consohdated and the Company s balance sheets by. P

g Amortlzatton of decomrnass:omng costs '

'Deferred‘.lncome,-'l"nxc‘s'. L

: follows

Consohdated

.:»'Deferred inicome. taxes represented in the consohdated and the Company s balance sheets are as -_"':f s

The Company

BT ,-'". Sep30 3006 Dec31 2005 Sep30 2006 Dec.3l 3005° '.'_ T
: Defel_'red Iineo_rnertax'ass'et.s L
Pen:olenrnincometax' = IR E e

' Income tax underRevenue Code'_ - '__' - N

oo '_ Total e

o0 - - -
3635 - -

- Pet:rolenm income tax R - 10,62671

- Inconie tax undef'Revenue Code'—_ - 47.60. . :

j;.' - ;10 816, 31}"

- Income tax Lnthe forelgn counu'y -:l 5'35-'71-'; o 1,§9‘4-43‘-

@ 50)-"

TR

6319

‘7 809 17

(2 50) .i

o Total. 1226002':.-'-'“

12_,46]8'-24-* B

8,109.81

B 806 67 - '_-:_:

S 1226002

"1 '3'80.97‘_7

8,10981

'--~:'7 806 67

T cat_egones are as follows:: -~

S 'cmsoudaiea'

"+ The Cornpiny ©

: and galn from revaluatlon of

d_econnmssmmng_eosts. _' . ']f,3§0'_35_" .
Pt'ovision fo'r.'obsoletes:to(‘:l{ e 3 - . 2660

_7 Prowsmn for retlrement beneﬁts ST -_1_46.42:-_:

Deprec1atlon - ; . (14;3é4 34)

15109317 -
f";_26560 g
9827,
Gas pnce reductlon - :_;j{ - - 64620 '7 Lk _ .
o (:1'3{;9'6.1.55),:_
S

140 10
646 20

(9 430. 74)
a 15 75)

65038 7

Sep 30,2006 - Dec. 31; 2005 Sep 30,2006 Dec.31,2005 © N

27.3.,2;75 P

:-. 93 39 1_' o v :

(8 575 39) S

(12.38097) -

(8 109 81)

(55 92) "'.'-;

(7 £06.67) 'T‘__f

Total e ) 26002)

" Deferred incon'te_tsx Exsse_t's and liab_ilities' are oﬁ‘set,when felatted t(_):'the same']egal 'ta)_t a_intho'rityl 7




g, - Prepaid Expe'nses -
EEE U B " T .

. ‘Prepald expenses c'omprreed:'.. o S

e Up-front payment under Bongkot e

. ol e 5!589 ','6,76.?_4".; S '1_9'9.9,‘_1; ;3_14.'43'?:

L P'l'l‘ will purchase an addltlonal gas volume of 61 Billion cuble feet durmg the penod ﬁ'orn Apnl L 2005 0 L
‘ October 1, 2008 An up—ﬁront payment w1ll be amortrzed on the Basis of addltlonal gas sale vohune o s

o

'.f

- 't P'ITEPI made prepayment for royalty of Yadana and Yetagun pro‘}ects to the govemment of the Umon of -
l 'Myanmar These expenses wrll be amortlz.ed when the deferred mcome dlscussed in Note ll 15.':_ "-'-'_

‘ recogmzed

- {Bonds comprised: . "

Unsecured and unsubordlnated o 254 10 9 563 81 s -' B 25410 L .. 10’46265 s

" Consolidated - .7 =7 " The Company: . ...

Sep 30,2006 "Dee". 31,2005 - © Sep.’30,2006" - Dec:31,2005 * .°

Petnoleum royaltytothe govermnent Y ; R T _
o of theUmon ofMyanmar L 31598 - ¢ 36231 - et
\' B . ot -_ . T - e, ’ o o . _' :_',A- '.-_.: . S

Gas Sale Agreement= < 19991 31443t 199917 344y

The Company made an up-front paymem to P’IT under Amendment of Bongkot Gas Sales Agreement. i

i
.

Consolndated

Sep 30, 2006. SRR ) 31 2005

'.-'Mllhon USD : Mllllon Baht - Mlllron USD _' , Mtlllon Baht"'_- .

“Unsecured and unsubordmated U asado 109027 asaT0 .t 1869674

+ L et portioncf long e o f'<'39312'8> a1 ,;--:_’(200:60)*?' Gauem) i

'I‘otal T 6083 228937 ¢ -.;_'-"_"'"'_2‘54._"1_0"."? : 1046265

‘ The Company

Sep 30, 2006 Dec 31 2005

o '{jM.u.on USD " Millon Bt .Mi_'liign UsD - :,_‘_-Milli_o_n_ tht_"-'_- RGN

@Cument pomon ofiong—term loan"f ‘ (19328) L ;‘(‘1,274:44).. e — . BN " v ;'-. g

. C

- - - . P

¢ o 'V . - :." .
et N

ok
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- ‘PT’FEPI issued 200, 000 unsubordrnated bonds wnh a face value of USD 1 ooo each totalmg USD 200--' S
mrllron guaranteed by the: Company The bonds bear |nterest at a rate of 7 625% per annum payab]e
every six months on: Aprll 1 and October 1 of each year and have a maturtty pertod of 10 years to be ;

A -‘ redeemed on Octoberl 2006

The Company lssued 230 unsecured unsubordmated bonds wrth a face value of Yen 100 mtlhon each =
totalmg Yen 23 bllhon The bonds bear mterest at a rate of 3 35% per annum and have a redemptron.' '.
. perrod of 10 years to be redeemed on September 19 2007 On the date of the bond lssuance the.
Company entered mto a swap agreement with a forergn bank to swap Yen for USD 193 28 mrlhon [

Under this agreement mterest is charged at the rate of 7 86% per annum payable every srx months ‘on Sl

March 19 and September 19 of each year .

B The Company 1ssued 2 500 000 unsecured unsubordmated bonds wrth ‘a face value of Baht 1 000 each RRRNERN

A

totahng Baht 2, 500 mtlhon The bonds bear 1nterest at a rate of 4 625% per annum payable every srx:_ E
. " months on March 27 and September 27 of each year and have a maturtty penod of 15 years to be’ ; .
redeemed on March 27 2018 On September 27 2005, the Company entered mto a Cross Currency R
Swap transactlon wrth a bank to swap Baht for USD 60 82 mrlhon Under thrs agreement, mterest lS -

charged at the rate of 3 85% per annum with effectrve untrl the exprry date payab]e every sut months S

on March 27 and September 27 of each year =

: :':l)e_ferred 1ncome R

i~

Deferred mcome anses from PTTEPI recewe advance payments from P’IT for natuml gas, and MG’I‘C_ N RO
and TPC recerve advance payments from MOGE for plpelme transportatlon that P'I'I‘ was not yet able to S

: take receipt of 1n 1999 2001 in accordance w1th the volumes stlpulated in the gas sales contract of the o

B

Ji.“'.:

Yadana and Yetagun Prq;ects 'Ihe deferred incomé wrll be recogmzed by P‘ITEPI MGTC and TPC when_",_;"_ P -'-1‘:.?
o P'IT takes recerpt of the gas in future years DefetTed mcome compnsed 7 :__ -T-.','ﬁ;- L = :
L - S i Sep 3_’0520@ Dec312005
Deferred mcomeforthe year 1999 L IR 59057 . :‘t'051.52, :. B -
Deferred mcomefortheyear2000-‘l:.'.-:. ‘. A DL ’ 2,95793 N 30]042.‘
' Deferred‘mconte for the year 2001 © - e 52775 L 766, 10 o
L Tow e T aumsas ._.4,823.94]:_.'-'

. RO L LT A TR . Lt da
SRS i pen B N 8, % T
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follow - '1.

i issed

4 '7 \ .

'Da_te of warrants' '

1. ‘..ShareCa‘pi_tal_I. o

Exermsed pnce '
(Baht per share)

g &R RL VSl R A RS

3 e

. 120 ;;_Pr‘ovisl(in for DecOmmlsslonlng Costs '. : '

E - pnce by the Group s own engmeers and managenal Judgment

Exerc'i'sed right
(wanant per-’,
ordlnary share)

be 3,285 49 mllllon ordrnary shares at Baht l each ora total of Baht 3 285 49 mllhon

" The rumber of ..
" allotted shared - .

(rmlhon shares) -

'I‘he Group recegmzed provrsnon for llabrlltm as at September 30 2006 and December 31 2005 for R
3 decomrmssromng cOSts expected to be mcurred in the future arnountmg to Baht 6 416 33 rmlhon and Baht o

' ‘.7 0!9 36 mrlllon respectlvely The provrsron has -been estlmated usmg exrstmg technology, at cunent o

‘ On Apnl 12 2006 the Company regrstered the change in 1ts par value from Baht 5 each wrth 664 40 ": S
’ mllllon ordmary shares to be Baht l ‘each wrth 3 322 nulllon ordmary shares or a total of Baht 3,322'., . Lo
mrllron On August 8 2006 the Company reglstered ‘the change in lts 1ssued and fully pard-up capltal to. ' .

The Company reserves ordmary shares for the exerc;se of warrants to purchase ordma,-y shares by""
employees (Employee Stock Ownershlp Plan or. ESOP) for 5 years total 62 00 mrlhon ordlﬂal'y shares -
The spht of lts par value affected the exercise nght (wanant per ordmary share) from l l to be 1 5 w,ﬂ, o
“the exercise pnce from Baht 111 117 183 278 and 456 to be Baht 22 2 2. 4 366 556 and 91 2 T

shares 'Iherefore therc are outstandmg balances of reserved shares 36 51 mlllIOl‘l shares The detalls as e

_ 'Ihenumberof":g_--._.:_..
- reserved shares . | i

© - Auguist 1,200 . '. ‘.
‘August K,2003
Augustl 2004 .

o Augst T, 2('1_05?..-'_

e -'Al_rgus;: 1, 2'006,'. Y

:’_22{2

234

' Total

3660 .
556,
912'-.-"

S s
R
. ‘ “1:5 :A A ‘l e . ] v

T
© 623

19,59 B L

- (million shares) . SR
| 041
"'3"'62'.:‘ A

S X IR

1131‘-" :

14007

C9549

L3651

‘ respecuvely ‘As at September 30 2006 the employees exerclsed the wanants to purchase 25 49 nulhen C R




Gam (Loss) on Foreign Exchange -

follows

+"Consolidated . : .. - . "

Galn (loss) on forelgn exchange for the perlods of nme months ended September 30 2006 and 2005 are as ' ","-. T

The Company

2008

2006 T 2005 '

Reallzed gam (loss) on forelgn

Unreallzed gain (loss) on forelgn R S :
Cexchange. . T T 227732

cxchange . o . (l 255 93)_"

© 120043 - ¢

. (1,036.47)

s e Ly

757 55 . G99amy

Tewl L o

fa

'15; Petroleum royaltles and remuneratlon -

16396

11699 EENCC R I

Petroleum royaltles and remunemhon for thc penods of mne months ended September 30 2006 and 2005 ::"'

arc as follows

. Consolidated -

- The Company "

¢

T

1720067 0 2008,

Petroleum royaltles el - B -8,377.2_0:'. s

' Speclal remuncratlon beneﬁts L 1,834

5 606'47:: |
154265

“agrsss | 3semn

Total

T b o ae

5 760 73"

4475880 A6




16. :

,, Basic’ eammgs per share (Baht) : - B f' . : ": . ; 669 i : 513 w e

' Adjuslments forshareopuons (no ofshare Mﬂlron) o S D846 . . --'-‘6.71.' NRERI

- calculalron serves to determme the “unpurchase" shares to be added to the ordmary sharw outstandug fm- Lo

Earrlin.gsvr;é_r sh:are'- " .

Consohdated and the Company

A ) '_: For the penods of nine rnonths ended

September30 ' -..V'._-'

2006 [2005"

Net meomeattnbutableto shareholders(MlllronBaht) 219200 _;6,9;_7150..;’

Werghted average number of outsrde ordmary shares Senn

P . L T

-in issue (no of share Mrllron) C , T N . 3,27704 ".'.-:'.i'.".-'3:l_’_68522"_ L

'.,.-..-v R .

S

A dlluted earmngs per share calculatlon is eamed out to detemune the number of sharee that could have

.l'

+ been acqu:red at markct prtce (determmed as the average share pnce of the Company s sharee dunng the. e

perrod) based oni the monetary value of the subsenptlon nghts attached to outstandmg share optlons T!us R

the purpose of computmg the drlutlon for the share optlons calculauon no ad_;ustment is made to net .

meome

.-

" Consolidated and the Comparly

o For the penods ofmne months ended
' September 30 :

Net mcome attnbutable to shareholders (Mtlhon Baht)

Net income used to detemune dlluted eammgs per share (Mllhon Baht) ' ‘21',9‘;9;(.)'7_;. - 1-1691 750 ’

Werghted average number of outsrde ofdinary shares in lssue P L

(0o, of shaie; Mmmn) I R Tovinoammes T v aoem

i '".".i".2-1_'92.9'07~ e 16917507

Welghted average number of outsrde ordmary shares for

dlluted eammgs per share (no of share Mllllon) s L 3'23550 .. 3 '274_99;

D:lutedeammgs pershare (Baht) o . :, 667 .-'_“‘. o '.-""._-' 517 R

e

AN 'Jl,'q-




17. .- Ségmgnt infoi‘matidn

Primary reportmg busmess segments o

.

E Revenu&i - Third pamcs .
' - Related pany
. tha{ Revenues
"Operating expenses
. Adnnmsu-a:we expcns?s

' Explorauon experises

- Dry hole ]

- Geologncaland geophysnca] L

Dcpmctzulun, deplcllonand .
’ _amortization .

¥ Royaltm' and remunératioﬁ
(Gam) loss on foreign exchange
- Sharc of assnctates

. Tn_tql Expe_l!ses [
Se'gﬁient resalt

' Deprccnalmn general ~

‘_Admmlstralwc expenses - gcncral

- _-Operating profit .

: Other mcomc net

. Fmancc costs * Inferest i 1ncomc o

-[ntcrcstcxpenses S

' ._Gam on forelgn exchange -

DIl’CC‘lO]’ 5 remuncratlon

Prof ! before tax

s Tax Projcct

- Group

1 .

Net Income

Assets

S chmcm Assels .
' Invcstmems undcr equity method

'Unallocawd assels -
.Consolldated total assets .

) Llabilllles '
Segment liabilities
Unnllomtod !mb:lm&s

N Lo Consqlldaled total Ilabllitles

- Capnalizalip_n costs” . N
..
pe .

Consolidatlon ror the period of nlnc monlhs ended September 30 '1006

Exploratlun and Productlon

- Pipeline -

 Thailand . ,QmSot_mx_us!

.Middlc East
© - andothers |

'_ Soutticast Adia
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?'-'lTh'e Group is 'oréanlzed intothe' follo_“"ing'business s'e"grnen&' AR

ST R

e . Explomtlon and productron segment the - Group operates in 01l and gas exploratlon and product]on s
. .aCtIVIIICS both in domestrc and overseas elther as an operator oras a Jomt venture partners wuh - B
' 1ntemattona1 oil and gas compames Most of domest:rc pro_|ects locate in the Gulf of Thalland ;

Overseas pl’O_]BCtS locate in Southeast Asna Mlddle East and North Aﬁwa As of balance sheet date -

o D the Group had 10 prOJects under produetton and 20 prOJects in development and exploratton phases

. -'-:"Overseas p:pelme segment the Group has .an mvestment wrth lts _|omt venture parlners to operate U
. plpellne to transport natural gas from the exploratlon and productlon pro_|eets where the Group had ;- R e

‘:.workrng mterest ie. Yadana and Yetagun projects

connectcd to energy bus iness. Nelther of wh:ch constttute a separately reponable segment

Secondary reportlng geegraphlcal segments o

The Group 5 2 busmess segments are managed on a worldwrde basrs They operate in 3 maln geograplucal .

-areas:

: .Revenues - Third parties

. Related pany
Segment assets '
i

Caprtahzauon cosls _-

Consohdated total assets '

] Revenues -Thlrd pames -

‘- Related pany

- Segment assets

lnvestments under equlty method

Capr_tallzatlon tosts

- Consolidated total assets -

e

e Other segments other operatrons of the Group mamly compnse tnvestment tn a pmject strategtca}lyr;-' ; 'I

o ‘.

* Consolidation for the period of nine months ended Septemher' 30,2006 *
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18.. “:Disclos'ure'of Financial Instruments -

; Smce the majonty of the ﬁnanclal assets are short tenn and that the loans can‘y mterest at rates close to, o
current market rates, the management beheves that the falr value of the Company 5 ﬂnanclal assets Ce

does not matenally dlffer from then' carrymg value

The Company calculated fa1r value of long-term ltabllltles wrth ﬁxed rate of mterest by usmg t.he.
d|scounted cash flow based on, dlscounted rate of borrow:ng wnth srmtlar termy’ whrle the cross currency o - S
1nterest and prlnctpal swaps have been based on quoted rnarket rate A comparlson of the carrylng : '

: value and falr value of these mstruments is as follows S | L et PR E LT TG

Asat Septémber 30,2006,

R “Carrying amount Farrvalue

Unsecured and unsubordmated Yen 23 b1lllon _' : .'_,. e n 77,3'-['9!'55‘.‘._';.__ YT 538517 - S o
o Cross currency interest and prtncrpalswaps for ch 23 T N Tt

blllton debenture N R - - 7,27444 :"1,2‘-23.‘1_8‘ . :

Unsecured and unsubordmatecl Usb 200 mtlhon ‘_'::' i RS 7,52746 ) 781393
e Unsecured and unsubordlnated Baht2 .500 mlllton '_ _ : 2,50000 2’420.53 S R

., Cross currency mterest and pnncrpal swaps for Baht 2, 500' L L .

" million debenture R R o -_5'228937 199842

Forward contract USD 50 mllllon ‘ o . S 1948 58 1,87700 |
19, ‘-J‘_']')ivid'end‘ ' \ o

On Apnl 5 2006 the annual general meetlng of the: shareholders approved paymcnt of a dmdend for'-'_.:' .

the year 2005 of Baht 13 50 per share to the Company s shareholders The Company made an 1ntenm'-'v SRR

leldend payment to.the, shareholders for the ﬁrst-half-year operatlons of 2005 at’ the rate of Baht 5 50707

per share and sttll has to pay the drvrdend ‘for the second-half~year operattons of 2005 at the rate of vt
Baht 8 per share ' : SR

TN
. ‘__.

2On July 28 2006 the Board of. Dlrectors of the Company approved payment of an mtenm dmdend for'. s

oo

the ﬁrst-half-year operattons from January L 2006 to June 30 2006 of Baht l 71 per share. E .

L




‘.20._ Commitment a'nd Contingent Liabtlit_ies L g ) L ;_'7; S

20

As at September 30 2006 the Company had contrngent llabllmes whrch are letters of guarautcc
' ,' amountmg to Baht 23 49 mrllron in the ﬁnancral statements of the Company and Baht 204 15 n‘ulllon m ‘

the consolrdated ﬁnancral statements

On January 23, 2004 Arthlt joint: venture partners srgned the Gas Sales Agreement wrth P'I'I‘

;1o the comm:tment is approxtmately USD 32 mlllron '

1

» _ On January 28, 2005 ‘the Board of Dlrectors of the Company approved to provrde a loan to the Energy L
Complex based on shareholdmg ratro of 50%, in the amount of Baht 800 mrlhon bemg a part of the .

total Ioan amount Baht 1 600 mrllron

On June 19 2006 PTTEPI has commltment to pay past costs to Chevron Offshore ('I‘harland) errted R

amountmg to USD l 62 mllhon and to Mttsur O:l Exploratron Company erlted amountmg to USD "z,.: e

0 67 mlllron from the addntlonal petroleum nght in G4/43 pro;ect

21, Sifgnificant Ei{e.nts During the Period'- )

On March 15 2006 PT'I‘EPT was granted approval from the Cabmet to bc the operator m the concessron ko
block G9/48 wrth 84% mterest and block G12/48 wuh 44 4445% mterest.

On June l9 2006 PTTEPI was granted the addmonal petroleum nght of 6 375% mterest in G4I43 pro_,ect ' . ;
As a result; PTTEP] has 21 375% pamcrpatlon mterest ' : : '

On June 28 2006 PTTEP OM srgned the exploratron and productlon sharrng agreement for block 58 m-'-:‘_"-:

- aOman P'ITEP OM is the operator w1th 100% partrcrpatron mterest

2. .-'E_\(ents after B_alance §heet 'Date:"-_ o

On October 6, 2006 the Company mcorporatcd 3 subsrdrary compames as follows SR

g '.P'I'I'EP Holdrng Company Lnrnted wrth regrstered capltal USD 50 000 consrstmg of 50 000 N
I ordmary shares at USD 1 each wrth 100% shareholdmg by P'l'I'EPO ’ e

e ‘.PT’I'EP Indonesra Company lerted wrth reglstered caprtal USD 50 000 consrstmg of 50 000 i

S ordmary shares at USD 1 each w1th 100% shareholdmg by P'I‘TEP Holdmg Compa.ny Lmnted

‘ -..; :P'I'I‘EP Bengara I Company lelted w1th reglstered caprtal USD 50 000 con31st1ng of 50 000 -

' ordmary shares at USD 1 ‘each; w1th 100% shareholdmg by P'I'I'EP Indonesra Company Lumted

The Audlt Commrttee w1l| authorrze for 1ssue of the f'manctal statements on October 27 2006

Followmg the gas sales condmon all partners has commrtment to pay to PTT 'I'he Company s portlon ‘ . .
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e l B _2.'Management Discussion and Analysis of Operating Results for Third Quarter of 2006

e o240 P’fﬁTEP Performance - . .. . _ T _._

. In the overview, the Thai economy in the first nine months of 2006
demonstrated continuous growth in spite of having to overcome some hurdles that
depressed Thai economic conditions such as the upward oil price and Thai political
problem. The National Economic and Social Development Board (NESDB) has projected
economic growth in 2006 in the range of 4.2% — 4.7 %.

Regardmg petroleum sales, PTTEP’s sales volume averaged 170,657 barrels of
011 equivalent per day (BOED) in the first nine months of 2006. The projection of
PTTEP’s sales volume in 2006 is 172,000 BOED, which is lower than the target set earlier
in 2006 at 179,000 BOED. Reasons for this decrease can be traced to the decrease of sales
volume in the Nang Nuan project and the postponement of the first gas production in the

- Oman 44 project from the second guarter of 2006 to the fourth quarter of 2006.

Notable business developments at PTTEP and its subsidiaries in the third
quarter of 2006 are summarized here.

PTTEP and joint venture partners (Sellers) in the Yadana project, located in the
Gulf of Moattama, Myanmar, and PTT Public Company Limited (PTT) (Buyer) signed an
: “Amendment-Agreement--to the:-Export Gas Sales Agreement (EGSA) of the Yadana
pro_lect to increase the Daily Contractual Quantity (DCQ) from 525 million standard cubic
“feet per day (MMSCFD) to 565 MMSCFD (an average increase of 40 MMSCFD)
| effectlve from September 1, 2006.

. . =. =, In another development, PTTEP (Seller) and PTT (Buyer) signed a Crude oil
Sales Agreement for the Shams field in the Oman 44 project, located in Sultanate of
-Oman-i This marks a major PTTEP achievement in that it'is the first time PTTEP has
|mt1ated a plan to sell crude 011 from 1ts overseas field to PTT

2.2 Results of Operatlons

B . On August 8, 2006 the Company registered the change in its registered paid-up
I75% ‘capitalifrom Baht 3,275.11 miillion-to Baht 3,285.49 million, as a result of the exercised
. warrants from Management and Employees- to purchase the Company's stock under. the
" Employee Stock Option Program (ESOP). The total number of shares exercised for-this
- period was 10,378,800 shares at the par value of Baht 1 per share resulting in a total of .
10,378,800 Baht. As of September 30, 2006 the outstanding number of warrants was 7.3
" million'units.

- On July 28, 2006 the Board of Directors of the Company passed a resolution for
the payment of an interim dividend from petroleum income to the shareholders for the first
“‘—‘_*“half-year operations at the rate of Baht 1.71 per share on August 28, 2006.

. —H Qn ’_October 2, 2006 PTTEPI redeemed its unsubordinated bonds which were
guaranteed by the Company. The Bonds carried interest rate of 7.625% per annum, payable
every six months, with a maturity of 10 years. The redemption included the principal of

R ) DR 200 million together_ with the final interest payment of USD 7.625 million.

i Z
i e
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*2.2.1 "Results of Operations - Quarterly Comparison

Earnings summary - 2" Quarter 3" Quarter 3™ Quarter
(Unit-: Millions of Baht, excepting Baht per share amounts) 2006 2006 2005
Income fromi continuing operations
Exploration and production 6,385 . 5,651 6,414
Pipelines 1,064 1,138 0962
Others (172) 24 (193)
Total net income 7,277 6,813 7,183
Diluted eami_ngs per share — from continuing operations 221 2.07 2.19
Total Revemi:‘.es - from Current Operational Results 23,688 23,896 19,987

Thll‘d Ouarter of 2006 compared with Third Quarter of 2005

_ ' For the results of operations in the third quarter of 2006, PTTEP and its
subsidiaries’ net profit was Baht 6,813 million or Baht 2.07 per share-diluted, a decrease of

-- - —Baht-370-million or 5%-from-the same period last year, in which net profit was Baht 7,183

. _mllllon or Baht 2.19 per share-dlluted Retum on shareholders’ equity for this quarter was

33. 29%

Fof this“q'uax:ter-,. -t;he'-t;o-tél revenue was Baht 23,896 million, an increase of Baht

- 3,910 million or 20% from the same period last year (Baht 19,986 million). This increase

was mainly due to an increase in petroleum sales of Baht 3,444 million or 18%, resulting
from the higher average petroleum sales price to USD 38.25 per barrel of o1l equivalent

" (BOE) against the same period last year (USD 31.47 per BOE), and an increase in sales

volume in this quarter to 168,830 barrels of oil equivalent per day (BOED) compared with
the same period last year of 160,678 BOED. This increased sale mainly came from the

--crude oil sales from the B8/32 & 9A project; natural gas sales from the Bongkot and
. __Yadana projects and condensate sales from the Pailin project.

- 1.7 27 -~ However, the sales~from the Yetagun prOJect decreased in this quarter in

relevanl to the decrease in the benefit of cost recovery in portion of production sharlng
since Apl’ll 2006 and there was a crude sale lag time in the Nang Nuan project.

. PTTEP and its sub31d1ar1es recewed higher revenue from pipeline
transportation, which was proportionally recorded from gas pipeline transportation in

. _._.Moatta.ma Gas.Transportation -Company (MGTC) and Taninthayi Pipeline Company LLC

(TPC) and the hlgher mterest mcome as a result of higher fixed deposit rates.

" PITEP and its subsidiaries incurred expenses in this quarter of Baht 11,358

- mllhon an increase of Baht 3,887 million-or 52% from the same period last year (Baht

7471 million). This increase was the result of

(n Increased exploration expenses, mainlty due to the write-off of dry wells in

== f=.- the-Myanmar M7: & M9, Vietnam 16-1, L22/43 and G4/43 projects, and
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the seismic cost from the Vietnam 16-1, Vietnam B&48/95, Algeria 433a
& 416b and Indonesia Merangin-1 projects.

(2) Higher depreciation and amortization expenses, mainly from the
- = - === 4~ -depreciation-of"the-B8/32 ‘&-9A -and S1 projects as a result of additional
completed oil and gas properties, and the amortization of the excess of the
acquiring cost in Orange Energy Limited and B8/32 Partner Limited.

(3) Increased petroleum royalties and remuneration as a result of higher sales
revenue and the cost of Special Remuneratory Benefits under Petroleum
Act (No.4) B.E. 2532.

(4) Decreased operating expenses, mainly due to the crude sales lag time in
the Nang Nuan project, so the related cost (the contract rate has already
been adjusted as per the new agreement) was transferred to the inventory.

. PTTEP and its subsidiaries had a share of loss from investment in PTT ICT
Solution Co. Ltd. and Energy Complex Co. Ltd. amounting to Baht 10 million and Baht 1
million respectively.

~ For this quarter, PTTEP and its subsidiaries had a foreign exchange gain of
Baht 173 million from the strengthened Baht.

PTTEP and its subsidiaries incurred higher income tax expenses of Baht 428
million as a result of higher taxable profits. .

Third Quarter of 2006 compared with Second Quarter of 2006

- For the results of operations in the third quarter of 2006, PTTEP and its
subsidiaries’ net profit was Baht 6,813 million or Baht 2.07 per share-diluted, a decrease of
Baht 464 million or 6% from the previous quarter’s net profit of Baht 7,277 million, or
Baht 2.21 per share-diluted.

For this quarter, the total revenue was Baht 23,896 million, an increase of Baht
208 million or 1% from the previous quarter (Baht 23,688 million). This increase was
mainly due to an increase in petroleum sales of Baht 83 miilion, resulting from the higher
average petroleum sales price to USD 38.25 per BOE against the previous quarter (USD
37.61 per BOE). However, sales volume decreased in this quarter to 168,830 BOED when
compared with the previous quarter (171,662 BOED), resulting from lag time in crude oil
sale of Nang Nuan project and the lower crude sales volume in the B8/32 & 9A project due
to the remaining crude inventory which were subsequently offloaded in the fourth quarter.

~In this quarter, PTTEP and its subsidiaries incurred expenses of Baht 11,358
million, an increase of Baht 824 million or 8% from the previous quarter (Baht 10,534
million). This increase was mainly the effect of

(1) Higher exploration expenses, mainly due to the write-off of dry wells in the
Myanmar M7 & M9, Vietnam 16-1, 1L.22/43 and (G4/43 projects, and the
seismic cost from the Vietnam 16-1, Vietnam B&48/95, Algena 433a &
416b and Indonesia Merangin-1 projects.



- - ==+ - -~(2) Increased depreciation-and-amortization eXpenses, mainly as a result of the
' additional completed oil and gas properties in the B8/32, S1 and Bongkot
projects.

(3) Decreased operating expenses, mainly due to crude sale lag time in the
Nang Nuan project, so the related cost was transferred to inventory.

2.2.2 - Results of Operations — The First Nine Months Comparison

“Earning summary First Nine Months
(Unit : Millions of Baht excepting Baht per share amounts) 2006 2005
Income from continuing operations _

: Explc:_)ration and production 18,477 . 15,236
7 Pipelines . __ . . ' 3,126 2,678
The others ' 326 {996)

Total net income 21,929 16,918

Diluted earnings per share — from continuing operations 6.67 5.17
Total Revenues - from Current Operational Results 70,277 48,296

. , The results of operations for the first nine months of 2006, PTTEP and its
o subsuilarles “net profit was Baht 21,929 million or Baht 6.67 per share-diluted, an increase
w - of Baht 5,011 million or 30% when compared with the first nine months of 2005 net profit

- of Baht 16 918 million or Baht 5.17 per share-diluted. : .

7 ¢ For the first nine months of 2006, total revenues of PTTEP and its subsidiaries

-~ -+ - - amounted to Baht 70,277 million, an increase of Baht 21,981 million or 46% when

compared with Baht 48,296 million for the first nine months of 2005. This increase was

- " ‘rlainly due’td an incféase in sales of petroleum’ of Baht 20, 238 million or 44%, resulting

from'the higher average petroleum sales price to USD 36.72 per BOE when compared with

the first nine months of 2005 at USD 28.50 per BOE. In addition, sales volume increased

to 170,657 BOED when compared with the first nine months of 2005 (147,532 BOED).

- - — The- higher sales derived ‘mainly-from the crude oil sales from the B8/32 & 9A and S1

- = = projects, the natural gas and.condensate sales from the Pailin and Bongkot projects and the
natural gas sales from the-Yadana project.

i e i - <For the first ning months’ ‘of 2006 the sales of the Yetagun project decreased in
relevant to the decrease in the beneﬁt of cost recovery in portion of production sharing
since Apnl 2006.

;“ PTTEP and its subsidiaries received higher revenue from pipeline
.z meclransportation,. which_was._proportionally_recorded from gas pipeline transportation in
-« . .=- Moattama Gas Transportation Company (MGTC) and Taninthayi Pipeline Company LLC
(TPC) , and the higher interest income as a result of higher fixed deposit rates. In addition,
the other income increased mainly due to the revenue from the training center of PTTEP

" Services and thé compensation from the contractor in the Nang Nuan project.

s~ L E} i omae ew R e . e e -



PTTEP and its subsidiaries incurred expenses for the first nine months of 2006
amourjting to Baht 31,131 million, an increase of Baht 12,283 million or 65% when

i '—’:-':—'Z'co‘mp'@i'ed-with Baht 18,848 million for the first nine months of 2005. This increase was
the efﬁect of

( 1) Higher depreciation and amortization expenses, mainly due to the
additional completed assets in the B8/32 & 9A, S1 and Bongkot projects,
and the amortization of the excess of the acquiring cost in Orange Energy
Limited and B8/32 Partners Limited.

(2) Increased exploration expenses, mainly due to the write-off of dry wells in
the Myanmar M7 & M9, Vietnam 16-1, 1.22/43 and G4/43 projects, and the
seismic cost from the Vietnam 16-1, Vietnam B&48/95, Algeria 433a &
416b and Indonesia Merangin-1 projects.

(3) Rising operating expenses, mainly due to the cost from the B8/32 & 9A
TTTOT T T T T "project, the logistic and maintenance cost from the Bongkot project
including the maintenance cost from the S1 project.

(4) Increased administration expenses, mainly due to higher operating activities
from the B8/32 & 9A, Oman 44, Myanmar M7&M89, Iran Saveh, Indonesia
Merangin-1 and Cambodia B projects, including the amortization of up-
front payment to PTT Public Co. Ltd. in accordance with Bongkot Gas
Sales Agreement.

" (5) Higher petroleum royalties and remuneration as a result of higher sales
revenue and the cost of Special Remuneratory Benefits under Petroleum
Act (No.4) B.E. 2532. ‘

w= s = m=.s s - PTTEP and-its-subsidiaries had a foreign exchange gain for the first nine
) months of 2006 amounting ‘to Baht 1,021 million when compared with the first half of
2005|at Baht 164. m11110n because of.the strengthened Baht.

. = et |i...-s- .

f e " For the first nine months of 2006, PTTEP and its subsidiaries incurred hlgher
income tax expenses.of Baht 4,749 million as a result of higher taxable profits '

2o orenn o 2.3 .~Financialpositi0n.‘ e s e m

sl ' = Asof September 30, 2006, PTTEP and its subsidiaries had total assets of Baht
e 11X 2(')77 million, or Baht 6,890 million (5%) higher than at the end of 2005. This
mcrease was mainly due to an increase in oil and gas properties of Baht 11,944 million,
mamly ‘from the hlgher investment ‘in the Afthit, Bongkot, S1 and Oman 44 projects
whereas the decreased current assets amounted to Baht 4,871 million were mainly due to
" the 1ower cash and cash “equivaleni from 'the investment in oil and gas properties,
including income tax payments and dividend payment.

.. - Most, of _the_current_assets as.of ,September 30,2006 were cash and cash
equivalents, parent company receivables, and accounts receivables. A large proportion of
the non-current assets were (1) assets used in joint-venture exploration and production
‘ presented under the title of Property, Plant, and Equipment, and (2) investments in
. assomated compames Energy Complex Co., Ltd., and PTT ICT Solutions Co., Ltd.
presented under the title of Invesiment Accounted for under Equity Method.



- strerigthened Baht.”

operatmg actlvmes

- — PTTEP and-its- subsidiaries had total liabilities of Baht 67,621 million, which
were lower than at the end of 2005 by Baht 3,999 million, mainly resulting from decreased
income tax payable of Baht 1,902 million due to income tax payment as mentioned above
and the lower value of the US Dollar llabllltles by Baht 1,606 million from the

. In this quarter the increase in the current portion of long-term loan from the
unsecured unsubordinated bonds which was entered into a swap agreement to swap Yen
for USD 193 million and will be redeemed on September 2007,

PTTEP issued warrants to directors, management and employees of 2 million
units on August 1, 2002, 2 million units on August 1, 2003, 2.8 million units on August 1,
2004, 2.8 million units on August 1, 2005 and 2.8 million units on August 1, 2006, with
the exercise prices of Baht 111 per share, Baht 117 per share, Baht 183 per share, Baht 278
per share and Baht 456 per share respectively. As of-April 12, 2006 the company registered
the change in its par value from Baht 5 each with 664.40 million ordinary shares to be Baht
1 each'with 3,322 million ordinary shares. The change of its par value affected the exercise
ratio of the warrants from 1:1 to be 1:5 including the exercise price from Baht 111, Baht
117, Baht 183, Baht 278 and Baht 456 to be Baht 22.20, Baht 23.40, Baht 36.60, Baht

- 55.60 and Baht 91.20 respectively. As of September 30, 2006, the total number of shares

exercised was 25.49 million shares and the outstanding number of warrants was 7.3 million
units.

. On August 8, 2006 the Company registered the change in its registered paid-up
capital to Baht 3,285.49 million for the issuance and paid-up of 3,285.49 million ordinary
shares:

<= ——=—--—- -=— -For the first nine-months of 2006, PTTEP and its subsidiaries had a net cash

flow from operations of Baht 27,482 million. The majority of this was cash received from

- PTTEP and its subsuharnes had a net-cash flow used in investment activities of
Baht 25 260 million, mainly resulting from (1) the higher investment in oil and gas
properties in the Arthit, Bongkot S1 and Oman 44 projects (2) the investment in PTT ICT
Solutlons Co., Ltd.- - = e = e
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L PTTEP and 1ts submdranes had a. net cash flow used in financing activities of
Baht 10 476 million dueto. (1).a. dividend- payment for the second half of 2005 to

) shareholders -Baht 8 per share; amounting to Baht 5,239 million (2) 2006 interim dividend

payment- to, _shareholc!ers Baht 1.71 per_share, amounting to Baht 5,616 million and (3)
cash received from the.issuance of ordinary shares for the exercise of warrants of Baht 380
million..... - .- oL L

- .- w2 As of September. 30, 2006, PTTEP and its subsidiaries had cash and cash
equivalents of Baht 22,143 million, a'decrease of Baht 8,364 million from the end of 2005.
..The company invested its surplus cash in short-term financial instruments carrying low
risks such as Treasury Bills, Promissory Notes, and deposits with commercial banks,

" “wiiete empha51s is given to seeunty and liquidity.
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-- - --- —2:.4-Impacts on Operational Results -

The first risk that may influence PTTEP business concemns the increased cost

“of goods and servicés ini the  E&P businéss, such as rig cost and service contract cost,
which:have increased about 30 -50% from the previous year. Additionally, there has been
a shortage of service providers for exploration drilling and facility construction as a result
of the fierce competition currently existing in the E&P business, particularly when oil
prices; are high. However, PTTEP has a mitigation plan to effectively contain cost by
applying several approaches. Firstly, PTTEP has applied a concept of economics of scale
for multiple project procurement, such as for casing and tubing procurement, to gain more
negotiating power. Secondly, PTTEP has applied a concept of sharing for rig contract and
logisti:e costs, such as for boat and helicopter services, among assets. Thirdly, PTTEP has
applied engineering concept to streamline well and wellhead platform design to reduce
cost. As a result, PTTEP’s lifting costs in the first nine months of 2006 was USD 2.1 per
BOE, which is lower than the average of the other companies in the region. In addition,
company expenditures in first 9 months of 2006 were only 82% of the projected budget
for this time period.
~ The second risk is the volatility of oil prices from the beginning of the year,
initially at USD 60 per barrel, which then peaked in August at almost USD 80 per barrel,
and currently to below USD 60 per barrel. To deal with this volatility, PTTEP has applied
a risk ‘management approach to handling the volatility of oil prices as follows. Firstly,
PTTEP instituted a safeguard investment on the M&A of producing assets with unit cost

Sgcgngl!y, PTTEP has closely monitored and studied the best possible approach regar_dmg
unpredictable oil prices, hedging with a clear direction on risk management of these
o volatlle 011 prlces and not Just focusmg on proﬁtablhty

‘,.,.\ 0 . T A -

: sk Geopohtlcal uncertamty is the. thlrd risk that may affect PTTEP investments,
U _especially in countries such.as Myanmar. and Iran. Geopolitical risk management matrix
and mitigation were-applied by employing scenario planning with a warning system that
-+ ~wouldralert PTTEP: of current: events and-trends, e.g., possible UN sanctions that might
s - 1mpact upon the PTTEP portfollo and mvestments

Peeay e gee xThe fourth is:.a- human .resources, shortage risk. PTTEP has realized the
.importance of a strong human resources team as a strategic partner for its sustainable
.growth, and has thus .continuously improved its capability in terms of human resources.
Key process 1mprovements are a high potentlal development system, manpower p]annmg
system ‘and competency management system. In-addition, PTTEP is seriously considering
the use of Thai contracted personnel, expatriate secondees and contractors, and local
personnel in international assets to meet urgent requirements, given a shortage of human

resources in these locatlons
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‘ _ 4" Finally, the issue of governmental policy on natural gas proportional decreases
“ il ﬁJture power plarits; which™Have been instituted to diversity the country’s fuel mixed
" patteri, ‘may not inflience PTTEP business. ‘This is because there is a strong domestic

natural gas demand, which is caused by the insufficient supply of 1nd1genous natural gas.




